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Message Text 

UNCLASSIFIED 

PAGE 01 BANGKO 08190 171451Z 
ACTION EA- 12 

INFO OCT-01 EUR- 1 2 ISO-OO AID-05 CIAE-00 COME-OO EB-08 
FRB-01 INR-10 NSAE-00 USIA-15 TRSE-00 XMB-04 
OPIC-06 SP-02 LAB-04 SIL-01 OMB-01 NSC-05 SS-15 
STR-07 CEA-01 /110W 

026642 172313Z/75 

R 170940Z MAR 78 ZFF 
FM AMEMBASSY BANGKOK 
TO SECSTATE WASHDC 1839 
AMEMBASSY LUXEMBOURG 

UNCLAS BANGKOK 8190 

E.O. 11652: N/A 
TAGS: EFIN, TH, LU 

SUB J : TAX LIABILITY ON U.S. BANK LOANS 

REF: LUXEMBOURG 0287 

1 . THERE IS NO DOUBLE TAXATION TREATY BETWEEN THE U.S. AND 
THAILAND. 

2. THERE ARE A NUMBER OF TAX INCENTIVES TO NEW APPROVED 
INVESTORS. HOWEVER, THE REGULAR CORPORATE WITHHOLDING RATE 
IS 35 PERCENT. OR 30 PERCENT IF THE COMPANY'S STOCK IS LISTED 

ON THE THAI STOCK EXCHANGE. 

3. INTEREST ON A FOREIGN BANK LOAN TO A THAI BORROWER WOULD 
BE TAXABLE AT THE RATE OF 15 PERCENT WHEN TEE INTEREST IS 
REPATRIATED, I.E..A REMITTANCE TAX. IF THE BANK HAS A LOCAL 
BRANCH, THEN THE INTEREST WOULD GENERALLY BE CONSIDERED AS 
INCOME OF THE LOCAL BRANCH AND WOULD, THEREFORE, BE ASSESSED 
AN INCOME TAX ALSO. 

WHITEHOUSE 
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